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Reinsurance: “Insurance for Insurance Companies”

Why do you buy insurance? Why does your insurer buy reinsurance?

Protection for catastrophic loss to your family: Protection for catastrophic losses to an insurer:
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Share your risk with others insured Spread catastrophic risks with others
by a primary insurance company — around the world — very significant
good diversification diversification
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Reinsurers are Incented to Help Mitigate Climate Risks...
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RenaissanceRe — Committed to Mitigation

" WeatherPredict's advanced scientists provide
atmospheric perils intelligence

" Sponsor of Risk Mitigation Leadership Forums
® National Partner with FLASH and IBHS
® RenaissanceRe Wall of Wind at FIU

" StormStruck at Walt Disney World’'s EPCOT

WeeatnerFredict Consulfing lmo

" |IBHS Research Center founding sponsor

<) M| HURRICANE  WeatherPredict
WMS"R“{ L MITIGATION CONSULTING INC.

FORUM SERIES

Strangthening Homes
and Ssfaguarding Families

FLASH A

FEDERAL ALLIANCE FOR SAFE HOMES
www.flash.org

Institute for
RenaisancéRe> Business &

wallof wind Home Safety.
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Supporting Science and Practical Research
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Remove the Clouds that Mask the Need to Adapt
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Impairments to Adaptation and Wise Land Use

The U.S. Government Accountability Office (GAQO) has found:

= On NFIP:
— “By design, NFIP is not an actuarially sound program”

— *“eliminating or reducing [NFIP’s] subsidies would help ensure that premium rates more
accurately reflected the actual risk of loss and could encourage mitigation efforts”

= On State Reinsurance Funds:

— “[Because of Florida Hurricane Catastrophe Fund subsidies] homeowners may not be
paying premiums that fully reflect the risk of loss and may be more likely to forego
mitigation efforts.”

= On Federal Cat Funds or “Backstops”:

“unless [a] federal [backstop] program charged premiums that fully reflect the risk of loss.
it could inadvertently encourage further development and population growth in areas with
high natural catastrophe risk.”



Consider Adopting the PACE Approach

Steps in land-secured financing

Steps in PACE

Consistent with existing land-secured financing, which towns and cities across the
U.S. have used for over 100 years to pay for improvements in the public interest.

25 states currently use the PACE model
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Property Assessed Mitigation Improvement (PAMI)

Mitigation improvements funded through an on-going assessment on property tax bills

= PAMI would not require up-front capital fomiigation improvements

= Mitigation investments transfe as part of the property’s annual tax bill
= The repayment obligation woutld be attathe the property

= Debt would typically be secured by a S&n
private capital at competitive rates an

= PAMI would be 100% voluntary
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Evaluate the Benefits of Green Infrastructure
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Special Challenges for Americans of Lesser Means
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Partnering with the Disaster Safety Community

iy s o A
FLASH)..{

www.flash.org
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FLORIDA HOME

Institute for
Business &
Home Safety.
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http://www.mysafefloridahome.com/default.asp
http://www.fema.gov/index.shtm
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www.mitigationleadership.com

Stay informed, share your knowledge.
JOIN THE DISASTER SAFETY MOVEMENT

PROFILE | PAST FORUMS SPEAKERS VIDEOS PRESENTATIONS DPINIONS | RESOURCES | CONTACT

Profile

B SPONSORS o ) ) ) )

This site provides an access point to the valuable information
I3 FEEDBACK FORM presented at, and generated by the Risk Mitigation Leadership
B PRINCIPLES Forums and associated Conferences.

The Forums and Conferences are a series of invitation-only events,
bringing together academics, scientists, conservationists and public
and private sector representatives to advance risk mitigation efforts
and awareness.

The events seek to achieve the following goals:

i

The RenaissanceRe Risk Sciénces

|dentify key factors relating to preserving life and safety, as well
as the economic impacts of natural disasters to the United

States. Foundation has been honored with the
QOutstanding Actievement Award for

» Engage with leading public policy makers who have to manage Mitigation by the 2011 National Hurricane
catastrophic risk in relations to societal needs. Conference. The award recognizes the Risk

+ Explore current initiatives in the areas of building mitigation, Mitigation Leadership Forum Series and its
hazard mitigation and risk financing, as well as how these five Forums held to date as "an outstanding
initiatives can be commercially and economically deployed to and innovative achievement, worthy of
mitigate risk. emulation by others around the country.”

+ Explore and promulgate the best scientific research relating to F'!ctured are .'-fmm left ?D right): Bil .Read.
the risks of natural perils, and how they may be mitigated or Director, Nat_mnaI_Hurrlu:a_me Center:
avoided. Stephen Weinstein, Chairman,

RenaissanceRe Risk Sciences Foundation:

+ Create an environment of exchange so participants can Eric Williford. Senior Scientist.

interchange ideas and capitalize on insights generated at each

WeatherPredict Consulting Inc.; and Max
Mayfield, Former Director, National '
Hurricane Center (Photo- Business Wire)

event.
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You're Invited...

I_EADERSH”D Stay informed, share your knowledge.
FO R U M S E R| ES JOIN THE DISASTER SAFETY MOVEMENT

| PROFILE |PASTFORUMS | SPEAKERS | ibEos |PRESENTATIONS | OPINIONS | RESOURCES | CONTACT

BUILD IT REGISTRATION OPEN
BETTER May 16-17, 2013

“The challenge is not just to build back, but to build back better than before.”
New York Governor, Andrew Cuomo, November 2012

Following Hurricane Sandy, working together to examine and encourage better construction NEWS & DEVELOPMENTS

practices to make communities safer in extreme weather is more important than ever.
"IBHS Live Hail Test", NBC

Atthis Leadership Forum, the 9th in our series, we'll bring together experts to identify and discuss mitigation best Today — February 20, 2013

practices, public policy efforts, communication success stories, and emerging research to make communities more

resilient.
Featuring a keynote address from Wayne Goodwin, North Carolina Commissioner of Insurance, and a free, private "Climate Change & Insurance:
tour of the ground-breaking IBHS Research Center; limited to the first 100 attendees who sign up online. Existential Threat-or

Extraordinary Opportunity?",
National Underwriter —

- Rick Knabb*, Ph.D., Director of the National Hurricane Center February 5, 2013

Speakers to include:
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